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Important Laws and Decrees Issued
During the Third Quarter of 2023

(1 July 2023 - 30 September 2023)

Important Issued Laws

The Abolition of Tax and Fee Exemptions
Granted to Public Entities in Investment
and Economic Activities
(the “Law”)

Law No.: 159 of 2023

Issuance Date: 25 July 2023

The Law abolishes all tax and fee exemptions
granted to economic or investment activities as
provided by virtue of laws, regulations, and
decrees on public entities whether on (1)
administrative  body  units, (2) local
administrative units, (3) public authorities, (4)
entities having special budgets, and (5)
companies owned by the State or in which the
State has shares therein.

The Law provides for several exceptions in
which the above is not applicable, as follows: (1)
the exemptions granted for military works,
operations, the State defence, and national
security requirements, and (2) those granted to
service utility activities.

Finally, the Law stipulates that the contracts
concluded before their entry into force shall
remain governed by the laws and regulations
under which they were concluded until their
termination.

Entry into Force: 26 July 2023
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The Amendment of Some Provisions of the
Investment Law

Law No.: 160 of 2023

Issuance Date: 25 July 2023

The Law amends some provisions of the
Investment Law No. 72 of 2017 (the
“Amendment”), as following:

(1) The Amendment expands the rights to
benefit from the general incentives listed therein
to all investment projects subject to the
Investment Law  whether they  were
incorporated before the Amendment entered
into force or thereafter and regardless of their
legal form, except for the projects incorporated
under the Free Zones System (“FZS”).

(2) The Amendment specifies the projects that
are granted a discount from their net taxable
profits as an investment incentive at the rate of
50% (fifty per cent) of the investment costs —
such projects being the projects accredited by
the FEconomic and Social Development
National Plan.

(3) The Amendments amends the requirements
for the investment projects to benefit from the
incentives provided under Article 11. The
provision previously provided for the necessity
to incorporate the entity within a period of 3
(three) years as of the effective date of the
Investment Law Executive Regulations; while
the Amendment allows to extend such period
for periods not exceeding 9 (nine) years in its
total with a decree from the Prime Minister.
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(4) The Amendment adds to the list of additional
incentives provided under Article 13 of the
Investment Law that a project may be exempted
from paying the usufruct price of the lands
allocated to establish a project for a period of 10
(ten) years starting as of its operation date.
Additionally, projects stipulated under Articles
11 and 11 bis of the Law may be exempted from
contributing to the costs of establishing
infrastructure, services, and public facilities at a
rate not exceeding 50% (fifty per cent), with
support from the general to bear a rate of 50%
(fifty per cent) of the project’s infrastructure for
a maximum period of 10 (ten) years and
according to the requirements of the Supreme
Council of Investment.

(5) The Amendment adds the details of the
investment plan prepared by the General
Authority for Investment (“GAFI”), and its
inclusions from the necessary data and
information.

(6) The Amendment expands the scope of
projects that are entitled to obtain the unified
approval “Golden License” provided under
Article 20 of the Law, by entitling existing
companies to obtain such license regardless of
its legal form, as well as those to be incorporated
to establish new investment projects in case such
projects contribute to developing certain sectors
as per the criteria to be determined by virtue of
a Prime Minister decree. Further, the
Amendment obliges GAFI to monitor the
compliance of companies with the requirements
of establishing and operating the project in
compliance with the applicable laws and
regulations and regulated how to follow specific
procedures in case of a company violating such
requirements that could reach a warning, a grace
petiod to repair the violation, project/activity
suspension for a period not exceeding one (1)
year, or the cancellation of the Golden License
granted to the company.
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(7) The Amendment reduces the list of restricted
projects that cannot be establish under the FZS,
to only include the following: (i) the wine and
alcohol industry sector, (i) the firearms,
cartridges, and explosives industries, and (iii) the
industries related to national security.

The Amendment allows, following the approval
of the Supreme Council of Energy, projects in
the following sectors to be established under
FZS: (i) petrol manufacturing, (i) fertilizer
industries, (iii) iron and steel, (iv) natural gas
manufacturing, liquefaction, and transportation,
and (v) industries with high energy consumption
— which were all previously prohibited.

(8) the Amendment allows the entry of
substances and waste resulting from the projects
working under the FZS to the country for the
purpose of their disposal or recycling at the
expense of the concerned person and in
accordance with the Waste Management
Regulation Law No. 202 of 2020.

Finally, the Amendment adds a new provision
No. 11 Jbis stipulating a new monetary
investment incentive at a rate not less than 35%
(thirty-five per cent) with a cap of 55% (fifty-five
per cent) of the amount of the paid taxes in the
income tax declaration resulting in undertaking
investment project activity.

Entry into Force: 206 July 2023
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The Law Establishing the Egyptian
Authority of Intellectual Property (“EAIP”)
(the “Law”)

Law No.: 163 of 2023

Issuance Date: 6 August 2023

The Law replaces the Ministry of Higher
Education, Ministry of Supply and Internal
Trade, Ministry of Culture, Ministry of
Communication and Information Technology,
Ministry of Agriculture and Land Reclamation,
Ministry of Trade and Industry, as well as a
number of concerned authorities and councils
with the EAIP, in the powers assigned to those
ministries by virtue of the laws regulating the
intellectual property rights.

The Law defines the National Strategy for
Intellectual Property, and stated the following:

(1) The EAIP’s goals in the regulation and
protection of intellectual property rights, and
its execution to achieve economic, social, and
cultural development.

(2) The EAIP’s powers including preparing the
strategy, registering and enrolling the
intellectual property rights, preparing the
databases, encouraging researchers and
inventors to register their outcome,
determining policies, establishing the registries
to enroll technical experts, patents and
trademarks agents, and examining complaints.

(3) The composition and prerogatives of the
EAIP board of directors, also the conditions
to appoint the chairman of the EAIP and his
powers.
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(4) Finally, the Law included provisions Jlsaly 3ylga @lais (ogumi Oesladl crasas Tusls (2)
relating to the regulation of the EAIP’s N )
resources, income, and budget. 431509 bl
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The Abolishing of Several Laws
Establishing Banks (the “Law”)

Law No.: 170 of 2023

Issuance Date: 23 August 2023

The Law abolishes the following laws:

(1) Law No. 1 of 1974 establishing the Arab
Federal Bank for Development and
Investment, to be the Arab Investment Bank,
one of the licensed banks under the provisions
of the Central Bank of Egypt (“CBE”) Law
No. 194 of 2020,

(2) Law No. 95 of 1983 establishing the Export
Development Bank of Egypt, to be one of the
banks licensed under the CBE law provisions,
and

(3) Law No. 84 of 2016 converting the
Agriculture Credit and Development Bank
into the Agriculture Bank of Egypt, to be one
of the banks fully owned by the State.

The Law provides that the above listed banks are
now governed by the CBE law provisions, and
their current board members shall remain
competent until the end of their terms.

The Compliance Period: the concerned banks
are granted a grace period not exceeding 1 (one)
year as of the Law entry into force and before 24
August 2024. The board of directors of the CBE
may extend such period for 1 (one) or several
periods not exceeding 2 (two) years.

Entry into Force: 24 August 2023
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The Issued Law Concerning the National
Alliance for Development Civic Work
(the “Law”)

Law No.: 171 of 2023

Issuance Date: 31 August 2023

The Law allows the establishment of a national
alliance for civic development work (the
“Alliance”) by virtue of a Presidential Decree
and under his auspices, with a technical,
financial, and administrative independency. The
Law has further provided for, among others, the
Alliance’s goals, powers, conditions for entry
and exit.

Entry into Force: | September 2023
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Important Presidential Decrees

Several Decrees Appointing Chiefs of
Judicial Authorities (the “Decree”)

Decree No.: 267, 268, and 269 of 2023

Issuance Date: 4 July 2023

The first Decree stipulates the appointment of
Counsel Hosni Hassan Abdullatif as the
President of the Court of Cassation, while the
second Decree stipules the appointment of
Counsel Hafez Ahmed Abbas as the President
of the Administrative Prosecution Authority;
and finally, the third Decree appoints Counsel
Mosad Abdulmaksoud Bayoumy as the
President of the Egyptian State Lawsuits
Authority.

Entry into Force: | July 2023
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The Decree Concerning the
Establishment of a Private University for
Technology Under the Name of
“ElSewedy University of Technology
Polytechnic of Egypt SUT” (the
“University”) (the “Decree”)

Dectree No.: 309 of 2023

Issuance Date: | August 2023

The Decree provides for the establishment of
the University as a private university for
technology aiming for profit. The Decree
stipulates that the necessity for the University
to fulfill all legal requirements within 3 (three)
years as of the Decree’s entry into force date.
The Decree has determined: (1) the
University’s educational and research aims, (2)
its faculties, (3) its special budget provisions (4)
the composition and powers of its board of
trustees, the council of the University, and the
council of each faculty, (5) the conditions of
students’ admissibility and the scholarship
program; and (6) the different academic
degrees granted by the University’s faculties.

Entry into Force: 3 August 2023
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The Decree Concerning the Renewal of
the Chairman of the General Authority for
Suez Canal Economic Zone (“SCZONE”)

and the Chairman of the Suez Canal
Authority (“SCA”) (the “Decree(s)”)

Decree No.: 335 and 336 of 2023

Issuance Date: 11 August 2023

The first Decree renews the appointment of
Mr Walid Mohamed Samy as Chairman of
SCZone for 1 (one) year; while the second
Decree extends the service of Mr Osama
Monir Mohamed Rabia as Chairman and
Managing Director of the SCA for 1 (one) year.

Entry into Force: 12 August 2023
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The Decree Concerning the Renewal of
the Governor of the Central Bank of Egypt
(the “Decree”)

Dectree No.: 346 of 2023

Issuance Date: 16 August 2023

The Decree renews the appointment of Mr
Hassan Alsayed Hassan Abdullah as the
governor of the Central Bank of Egypt for a
period of 1 (one) year.

Entry into Force: 18 August 2023
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Important Prime Minister (“PM”) Decrees

The Incorporation of the Holding
Company for Marine Industry, Services,
and Investment (the “Holding Company”)
(the “Decree”)

Decree No.: 2514 of 2023

Issuance Date: 5 July 2023

The Decree establishes the Holding Company
pursuant to the public sector companies law.
The Decree provides the following:

(1) The purpose of the Holding Company in
national economy development, and the
management and investment of the Suez Canal
Authority companies’ assets that are transferred
to the system of public business sector
companies. Additionally, undertaking
exportation and importation activities related to
its activities; as well as undertaking all sorts of
marine activities, and investing in all industrial
and service sectors related to marine setrvices,
etc.

(2) The powers of the Holding Company in the
incorporation of joint stock companies,
purchase of shares and management of its stock
portfolio.

(3) The capital of the Holding Company is
completely owned by the Suez Canal Authority.

Entry into Force: 6 July 2023
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The Decree concerning the Compensations
of Constructions, Supplies, and Public
Services Contracts (the “Decree”)

Dectree No.: 42 of 2023

Issuance Date: 13 July 2023

The Decree provides for the compensation’s
percentages attached thereto, applicable on all
sorts of contracts concluded in the period
between 1 March 2022 until 31 January 2023 in
accordance with the provisions of the
compensations of constructions, supplies, and
Public Services Contracts Law No. 84 of 2017.

Entry into Force: 14 July 2023
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The Decree concerning the Amendment of
Some Provisions of The Executive
Regulations of The Capital Market Law
(the “Amendment” and/or the “Decree”)

Decree No.: 3045 of 2023

Issuance Date: 8 August 2023

The Decree amends some provisions of the
Executive Regulations of the Capital Market
Law, No. 135 of 1993 (the “ER”), which

included the following:

(1) The Amendment allows the Sukuk issuance
entities to issue a Sukuk cumulative program to
be offered on several releases, noting that it shall
be performed within 3 (three) years as of the
approval of the Financial Regulatory Authority
(“FRA”) on the issuing program, or within the
duration stipulated in the FRA decision
whichever is less

(2) The Decree adds a minor amendment on the
Sukuk issuing and offering procedures by
adding the case in which Sukuk issuance is
allowed without preparing the credit-rating of
the beneficiary and issuing entities or one of
them according to the requirements to be
determined by the FRA’s BoD decision.

(3) Amending the disclosure requirements to the
beneficiary entity by adding its obligation to
notify the FRA in specific cases upon their
occurrence if Sukuk are offered in a
subscription, or a public offering, or listed in
one of the Egyptian Exchanges.
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(4) The Amendment adds the obligation on the
stock companies to comply with the governance
requirements provided by the FRA’s board of
directors.

(5) Amending the conditions of the investment
manager appointed by the fund company’s
board of directors and stipulating that such
requirements shall comply with the subscription
memorandum or the information
memorandum.

(6) Amending the obligations of the Fund
company’s board of directors toward the FRA,
by making the performance reports and
business results to be submitted on semi-annual
basis, instead of quarterly basis, also the
Amendments abolishes the necessity of
publishing the performance reports summary
and the financial statements in 2 (two) well-
known newspapers.

(7) Amending the content of the subscription
memorandum.

(8) Amending the cases that are not subject to
the mandatory purchase offer following the
FRA prior notification.

Entry into Force: 9 August 2023
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Two Decrees Granting the “Golden
License” to Several Companies

Dectree No.: 44 and 55 of 2023

Issuance Date: 8 August and 11 September
2023

A total of 5 (five) companies were granted the
unified approval mentioned under Article 20 of
the Investment Law (the “Golden License”).
The Decrees stipulate that the Golden License
includes establishing, operating, and managing
the project, and that it will be automatically.
Companies granted the Golden License shall
comply with their project execution plan,
timeline, conditions, and requirements stipulated
under the applicable laws and regulations for
each activity.

Entry into Force: N/A
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Increasing the Capital of the Sovereign
Fund of Egypt (“SFE”)

Dectree No.: | of 2023

Issuance Date: 29 of August 2023

The Decree increases the authorized capital of
the SFE for investment and development by
EGP 200,000,000,000 (two hundred billion
Egyptian  Pounds), to become EGP
400,000,000,000 (four hundred billion Egyptian
Pounds).

Entry into Force: N/A
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The Appointing of FRA’s Deputy
Chairman

Dectree No.: 3274 of 2023

Issuance Date: 29 August 2023

The Decree appoints Mr Mohamed Abdelhamid
Mohamed, as Deputy Chairman of the FRA for
the remaining period for the current board of
directors.

Entry into Force: 30 August 2023

2L 5,10

YV & YYVE 3yl ody
YoYY dase] YA 2l sls
ez duesell die dame/dad! (el e lyall el

Sl 1Y el Al Butell Al s d Lals

VoYY edaael Vo3 e Jgs ol



The Amendment of Some Provisions of the
Public Business Sector Companies Law’s
Executive Regulations

Decree No.: 3284 of 2023

Issuance Date: 29 August 2023

The Decree provides the amendment of Article
26 of the executive regulations of the Public
Business Sector Companies Law No. 202 of
1991 which was issued by the PM Decree No.
1590 of 1991.

The Amendment stipulates that a company’s
principal production line cannot be disposed of
by sale except with an approval issued by the
extraordinary general assembly of the holding
company as per the following: (1) the line must
become economically useless with respect to the
nature of the company’s activity; (2) continuing
the line’s operation would hold confirmed losses
for the company; and (3) the line is not
compatible with the modern developments
resulting in the company's inability to compete.
In addition, the amendment provides the
procedures of the line’s evaluation, pricing
requirements, and its procedures.

Entry into Force: 30 August 2023
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The Reconciliation of the Illegally Residing
Foreigners Status

Decree No.: 33206 of 2023

Issuance Date: 29 August 2023

The Decree provides, firstly, that foreigners
applying to obtain the residency right in Egypt,
must submit a proof of paying all residency fees
and other fees whether in United States Dollars
or other currencies to Egyptian pound, from
one of the banks or accredited exchange
companies. Secondly, foreigners illegally
residing in Egypt must reconcile their status and
legalize their residency provided that there is an
Egyptian host, within a period of 3 (three)
months as of the Decree’s entry into force date,
against a payment of administrative fees of USD
1,000 (one thousand United States Dollars) in
accordance with the requirements to be
determined by the Ministry of Interior.

Entry into Force: 13 September 2023
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The Amendment of Some Provisions of the
Executive Regulations of The Anti-Money
Laundering Law (the “AML Law”)
(the “ER”)

Decree No.: 3331 of 2023

Issuance Date: 31 August 2023

The Decree amends some provisions of the ER,
as follows:

First: Amending some provisions of the ER,
including the following:

(1) Redrafting all definitions stipulated under the
AMIL. lLaw. In addition, new definitions ate
added for high-risk individuals due to their
public posts, financial institutions, non-financial
professions and business owners which include
the companies’ services providers and credit
funds in specific cases, as well as defining and
listing the public regulatory authorities entitled
to combating money laundering related crimes
or financing terrorism.

(2) Amending the powers of the anti-money
laundry and terrorism financing unit.

(3) Amending the content and the annexes of
the notification template of the financial
institutions and non-financial business owners
regarding the suspected transactions.

(4) Amending the powers of the unit’s board of
trustees.
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(5) Amending the provisions related to the
cooperation between local and foreign judicial
authorities, exchange of legal cooperation as per
specific procedures, investigation and inquiries,
providing information undertaken by the
authorities competent in anti-money laundry
and terrorism financing as well as the
procedures and limit of such information.

(6) Amending the undertakings that must be
undertaken by the abovementioned entities and
the necessary procedures to perform Egypt’s
related international obligations, as well as the
procedures to follow in case an entity is included
on the lists of terrorist entities including the
immediate fund freezing, financing prohibition,
their limits and conditions.

(7) Amending the procedures of removing
names from the abovementioned lists, the
appeals’ procedures against the listing decision,
and the modification of the frozen funds’ scope.

Second: new provisions are added to the ER
including the following:

(1) considering money laundry as an
independent crime, (2) stipulating the content of
terrorism financing, (3) stipulating that the unit
is a focal point between the National
Coordinating Committee, all other concerned
authorities regarding the anti-money laundry
and anti-terrorism financing, and the financial
institutions and non-financial ~ profession,
competent to: a) prepare the national risks
evaluation for the two crimes, and determine the
content and results of such evaluation, updating
it, and circulate the same, b) prepare the national
strategy to combat money laundering and
terrorism financing, and determine its content.

(4) provides the undertakings of the financial
institutions, non-financial business ownerts,
professions, and the concerned entities in
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combating the two crimes to achieve the aims of Shlell e @l meie Gy sl 5l
the strategy, and adopt a methodology based on : e ‘
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risks and determine its content.
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The Establishment of the National Council
for Green Hydrogen (the “Council”)

Decree No.: 3445 of 2023
Issuance Date: 6 September 2023

The Decree establishes the Council under the
presidency of the Prime Minister and the
membership of 13 (thirteen) of the concerned
ministers, in addition to, the chairman of Suez
Canal Authority, chairman of the General
Authority for Suez Canal Economic Zone, and
the Chief Executive Officer of both the General
Authority for Investment and Free Zones and
the Sovereign Fund of Egypt.

The Decree determines the goals of the Council
regarding the unification of the State’s efforts to
encourage investment in such industry, its
powers, its decisions and policies being
mandatory to all ministries and entities.

Entry into Force: 7 September 2023
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The Regulatory Rules for Licensing the
Usufruct Lands for the Establishment of
Projects for Electrical Energy Production

from Renewable Energy Resources

Decree No.: 54 of 2023

Issuance Date: 11 September 2023

The Decree provides the regulatory rules
regarding the licensing of the usufruct of lands
necessary to establish power production
projects from the renewable energy resources.
The Decree includes a) the first system which is
the establishment of the stations with the
transportation  company committing  to
purchase the energy produced, and b) the
second system which is the establishment of
stations and the produced electricity to be
directly sold to the consumers.

The Decree provides the following:

(1) Rules and procedures for licensing land
usufruct in terms of a) the preparation for
licensing phase; b) the licensing phase to start
the construction; ¢) the constructing phase; d)
the commercial operation phase; and e) the end
of the project.

(2) Rules and cases of land use license’s
cancellation.

Entry into Force: 13 September 2023
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The Amendment of Some Provisions of
the Decree Regulating Cases of Granting
the Egyptian Nationality to Foreigners,
and the Decree Regulating the
Establishment of an Examination Unit for
the Naturalization Applications

Decree No.: 3562 of 2023

Issuance Date: 18 September 2023

The Decree provides the following:

First: the amendment of Prime Minister Dectree
No. 3099 of 2019 regulating cases of granting
the Egyptian nationality to foreigners by
abolishing the condition related to the purchase
of property owned by the State or one of the
public legal persons with an amount of at least
USD 500,000 (five hundred thousand United
States Dollars), whereby, the amendment
provides that the purchase of a property does
no longer require to be from the State or any of
the public legal persons and that its no less than
USD 300,000 (three hundred thousand united
states dollars) to be transferred from abroad or
which has entered through one of the customs
ports and proved within it. Also, the ability to
pay the amount in Egyptian Pounds is now

abolished.

Second: the Decree amends the Prime Minister
Decree No. 647 of 2020 by abolishing the
possibility to pay the fees of nationality
granting USD 10,000 (ten thousand united
states dollars) in its equivalent in Egyptian
Pounds. The said amount must be transferred
from abroad or has entered the country
through one of the customs ports and was
proved in it.

Entry into Force: 19 September 2023
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The Decree Concerning the Payment of
Services Provided by The Egyptian
Exchange (the “EGX”) for Securities and
Financial Instruments Trading Operations

PM Decree No.: 3674 of 2023

Issuance Date: 24 September 2023

The Decree provides the following:

First: EGX shall receive payment for the
services provided by them on each transaction
taking place within it, as follows:

(1) The transactions conducted on securities
listed on EGX in the amount of ten per mil of
each transaction with a maximum of EGP
5,000 (five thousand Egyptian pounds) or its
equivalent in foreign currencies. Such
maximum amount shall be EGP 100 (one
hundred Egyptian pounds) or its equivalent
with respect to the securities listed on EGX for
the small and medium enterprises.

(2) The transactions taking place on non-listed
securities in the amount of one per mil of each
transaction with a maximum of EGP 50,000
(five hundred Egyptian pounds) or its
equivalent in foreign currencies.

(3) The transactions taking place on future
contracts and financial instruments traded on
the stock exchange in the amount of ten per mil
from the value of each transaction with a
maximum of EGP 5,000 (five thousand
Egyptian pounds) or its equivalent in foreign
currencies.
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Second: the above-mentioned payment of
services is due on both buyer and seller, and the
brokerage company who execute the
transaction shall collect it and deliver the same
to EGX within 3 (three) business days as of the
transaction’s execution and before EGX
issuing an evidence of the transfer of
ownership concerning the transactions on the
non-listed securities.

Third: the above-mentioned percentages shall
be deducted by 50% (fifty per cent) for, a)
bonds, debt instruments, and other debt tools;
b) the treasury bills traded on the EGX, and the
maximum amount of the services payment due
to EGX shall be EGP 500 (five hundred
Egyptian pounds) for the transactions that are
less than EGP 50,000,000 (fifty million
Egyptian pounds), and EGP 1,000(one
thousand Egyptian pounds) for the other
transactions.

Entry into Force: 25 September 2023
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