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Amendment of the Decrees related to the
Template Agreements Financial Leasing,
Factoring, Consumer Finance, and
Factoring of Financial Rights Based on
Marginal Purchases of Securities
(the “Amendment”)

Decree No.: 1305 of 2022

Issuance Date: 4 August 2022

Purpose: The Amendment amends the dispute
settlement clause in all the foregoing agreements
and adds the following arbitration clause: “Any
dispute or claim arising out of or in connection
with this agreement or its interpretation,
execution, termination or invalidity shall be
settled through arbitration in accordance with
the provisions of the Egyptian law, and pursuant
to the rules of the Egyptian Center for Optional
Arbitration and Settlement of Non-Banking
Financial Disputes.” The clause also stipulates
that the parties shall choose an odd number of
arbitrators, with the seat in Cairo and the
language in Arabic.

Finally, the Amendment stipulates that the
arbitration clause is deemed wvalid and
enforceable whenever the value of the dispute is
EGP 3,000,000 (three million Egyptian pounds)
or more unless the parties agree otherwise. The
Amendment also entitles the parties to explicitly
agree on replacing arbitration with courts with
respect to disputes arising out of those
agreements.
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Entry into Force: 19 September 2022 VoYY seiiw V4 3ladl o Jgs !



Amendments of the Accounting Treatment
Rules of the Change in the Exchange Rate
of Foreign Currencies Against the Egyptian
Pound
(the “Amendment”)

Decree No.: 1378 of 2022

Issuance Date: 16 August 2022

Purpose: The Amendment amends decree no.
843 of 2022 on the accounting treatment of the
change in the exchange rate of foreign currencies
against the Egyptian pound, whereby a new
paragraph has been added to allow the use of the
special reserve of insurance companies and the
Cooperative ~ Insurance  Association  in
shareholders’ dividend distribution for the fiscal
year ending 30 June 2022, provided that “the
prior approval of the FRA is obtained”.

Entry into Force: 17 August 2022
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Amendment of the Regulations for
Marginal Purchase of Securities by
Securities Brokerage Companies and
Custodians Activities
(the “Amendment”)
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Purpose: The Amendment amends decree no.

Yo e A Y @) Hlall Jyaadd! s Juay 1o,
67 of 2014, as follows:
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First: replacement of Article no. 4/1 of the
decree  whereby the aforementioned
companies are required to undertake
comprehensive studies on clients’ status
prior to granting them any financing. The
Amendment further specified a list of such
studies, which include: (i) risk analysis
studies; (i) verifying the ability of clients to
fulfil their purchase obligations; (iii)
inquiring about the volume of financing
granted to the clients, its resources, their
financial leverage and investment objectives,
as well as the percentage of guarantees for
the total financing. The Amendment also
included the requirement to maintain such
studies in the client’s file and updated
annually.

Second: the Amendment added a new
Article no. 11/2 to the dectee, granting the
FRA or the Egyptian Exchange - according
to the results of the aforementioned risk
analysis - the authority to undertake the
following measures: (i) excluding securities
from the list of securities in marginal
purchase transactions, (ii) reducing the
percentage of reliance on such securities as
collateral for marginal purchase transactions;
and (iif) reducing the percentage of price
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limits allowed for dealing over these
securities.

- Third: the Amendment cancels decree no. | 415 Jually Y. ¥ Ziwd 1) @3 ,51,all e lad) e -
61 of 2021 amending decree no. 67 of 2014. VAL
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Amendment of EGX’s Listing and
Delisting Rules
(the “Amendment”)

Decision No.: 73 of 2022

Issuance Date: 31 August 2022

Purpose: The Amendment amends decree no.
11  of 2014 by defining “Temporary
Registration” and replacing several articles, as
follows:

- First: the possibility to temporarily register
shares issued by Egyptian and foreign
companies and Egyptian certificates of
deposit before the FEgyptian Exchange
prior to fulfilling several conditions
stipulated under decree no. 11 of 2014.

The Amendment grants a grace period of 6
(six) months to finalize the registration
procedures before the FRA and apply to
the Egyptian Exchange to execute the
offering or start trading; otherwise, the
registration is deemed null.

- Second: the possibility of extending the
deadline to finalize the offering procedures
for companies listed in the Egyptian
Exchange before the entry into force of the
FRA decree no. 122 of 2017, in accordance
with justifications and time plans provided

by such companies and evaluated by the
FRA.

- Third: unless approved by the FRA, the
non-possibility to deal on the shares of
companies temporarily registered until the
start of their trading.

o390 AU gl g 15 el g5 Jyokas

Sl
("daaadl”)

VoYY L VY syl o8,
VoVY Gubasel ¥ 2y aia¥ s
Yo E L V) oy LAl dosadd! s Juay 1 yad|

oo Iade Jladals "edsll wall” il e pailly
i JUl e el el slsll

Lyall 2o yedl Joluzmy dsll waall 5lg Yol
Ly Lpall a il e Busall @l
oo Tode sligdul Ji3 Lopall glayl Slalds

s ol bl dpandd 2yl Aim el puanlly ALy
@ (“J QK .J..“LE_N Jv}.Lc\ Ylj Jj\_\.ﬂ‘

Dl Sl sl dle we Slex il -
deall 1 Ao el Land soladl o€, al
ladg cll3g YoV Zuwd VYY o8, andl 41,3
a4 sda Lewds dny lalasg oyl
el Lyt

il el wuel e Jalazll Slgz pue Il -
V) Leke Jolatdl ey gog Bi8ge Taud Bayall
A 2adlgay
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requirements of special purpose acquisition
companies before the Egyptian Exchange;
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FRA Decree Extending the Deadline for
the Founding Committee of the Egyptian
Federation for Securities (the “EFS”)
(the “Decree”)

Decree No.: 74 of 2022

Issuance Date: 31 August 2022

Purpose: The Decree extends the deadline
granted to the constitution committee referred
to in the articles of association of the EFS to
hold the first general assembly of the EFS for 6
(six) months as of 18 September 2022.

Entry into Force: 18 September 2022
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The FRA Board of Directors’ Decree on the
Requirements Regulating the Issuance of
Securitization Bonds in Exchange for
Future Cash Flows
(the “Decree”)

Decree No.: 115 of 2022

Issuance Date: 27 September 2022

Purpose: The Decree authorizes securitization
companies to issue tradeable bonds, the
proceeds of which are directed to finance public
or private legal entities in exchange for the
expected future cash flows created in favour of
these entities.

The Decree further has: (i) stipulated the
conditions of such issuance; (ii) determined the
period during which a percentage of such future
cash flows will be transferred to the project; (iii)
stated the accredited studies that must be
prepared in this regard; (iv) provided for the
preferential right created in favour of bond-
holders on the securitization portfolio; and (v)
listed the obligations of the assignor of the
securitization portfolio for such cash flows when
issuing bonds therefrom, including those related
to disclosure, determining the statement of
future cash flows, and determining the
guarantees provided to bond-holders.

The Decree also stipulates the following:

In addition to the information required
under the executive regulations of the capital
market law, the Decree requires a list of the
additional data that must be included in the
prospectus of the securitization bonds or the
information memorandum, including those
related to the assignor, the concluded
agreement or the financial data and
statements of the assignor, as well as a list of
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the estimated cash flows and undertakings of Lypuanll uadl clasasdl Asls ’gmjj Lo al!
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specified period from the coverage date of
the subscription of the securitization bonds.
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The Amendment of EGX’s Listing and
Delisting Rules
(the “Amendment”)

Decree No: 149 of 2022

Issuance Date: 27 October 2022

Purpose: The Amendment amends the EGX
listing and delisting rules issued by virtue of
decree no. 11 of 2004, as follows:

- Prohibited the combination of the position
of chairman of the board of directors with
several other functions while allowing to

obtain a temporary exception from the
FRA.

- Stated the undertakings that must be
submitted and their duration with respect
to companies that offered their shares for
public subscription in the issuance market
prior to listing.

- Amended the main shareholders’ retention
percentages in the capital upon listing or
any capital increase.

- Amended the conditions of listing the
shares of newly incorporated Egyptian
companies whose financial statements have
not been issued for two fiscal vyears,
including requirements related to (i) the
value of issued and paid-up capital; (ii) the
percentage of free-float shares and the
number of shareholders; (iii) the number of
issued shares required to be registered; and
(iv) the accredited studies that must be
submitted by the applicant — while not
allowing to deal in the shares of these
companies  during  the  temporary
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registration, except with the approval of the
FRA.

Amended the requirements for the

acquisition of assets and investments.

The Amendment also added the following new
articles: (i) the obligation of a listed company to
submit its disclosures in Arabic and English
when its annual revenues reach 2,000,000,000
Egyptian pounds (two billion Egyptian Pounds)
or more; (ii) the obligation to avail electronic
means for shareholders to attend and vote in the
general assembly meetings.

Entry into Force: 3 November 2022
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FRA Decree on the Regulations for
Allowing the Usage of Electronic Means to
Attend the Meetings of the General
Assembly of Listed Companies
(the “Decree”)

Decree No.: 150 of 2022

Issuance Date: 27 October 2022

Purpose: The Decree has determined the
conditions, regulations, and procedures to be
followed by listed companies in using electronic
means which allow the shareholders to (i) attend
general assembly meetings; (i) evidence its
procedures; and (iti) remotely vote. The Decree
stipulates the requirements that shall be available
in the used electronic mean, the most important
of which are:

Security means to ensure confidentiality and
prevention of hacking;

Allowing the attachment of documents and
the review of the same;

Allowing the issuance of copies of the
reports approved during the meeting;

Allowing the identity verification of the
attending shareholder and their shares’
freezing; and

Allowing to change the and

accumulative voting.

voting

Finally, the Decree obliges the auditor, meeting
secretary and vote counters to verify the identity
and capacity of the remotely-voting person. The
Decree also obliges the company to record the
general assembly meeting on one of the
electronic mediums and to attach the same to the
documents ratifying the minutes.
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Grace Period: 6 (six) months as of 3 November adss ¥ e eyl (au) :EL‘b’S” Gudgi Als

2022 or prior to the convocation of the first i e co
general assembly following the entry into force OLANL Jeall 3l dsle Apnaz ol slanil Ji8 1 Y- Y

of the decree, whichever is later. eanl Lagel

Entry into Force: 3 November 2022 YoYY pades Vedlad! po Jos

16



Amendment of the Rules Pertaining to
Strengthening the Protection of Accounts of
Persons Dealing with Companies
Operating in the Field of Securities
(the “Amendment”)

Decree No.: 151 of 2022

Issuance Date: 27 October 2022

Purpose: The Amendment amends the
abovementioned dectee no. 61 of 2017 as
follows:

- Requiring all securities brokerage companies,
portfolio constitution and management
companies, and companies licensed to carry
out custodian activities to not conclude any
contracts or open any accounts for natural
persons except through the client directly,
with the exception of foreign natural persons
or Egyptians residing abroad who may issue
powers of attorney for third parties pursuant
to certain conditions.

- Allowing the said companies to use new
technologies to support and facilitate
concluding these contracts after fulfilling
several requirements.

Entry into Force: 3 November 2022
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Amendment of FRA Decrees Issued by its
Board of Directors Regarding Financial
Leverage Criteria of Companies Licensed
to Carry Out Real Estate Financing,
Financial Leasing, Factoring, and
Consumer Finance Activities
(the “Amendment”)

Decree No.: 161 of 2022

Issuance Date: 16 November 2022

Purpose: The Amendment amends decrees

numbers 191 and 192 of 2018, 101 and 158 of

2020 by requiring the companies licensed to
carry out the above-mentioned activities to
comply with the financial leverage percentages

that must be observed “at all times”.

Entry into Force: 2 December 2022
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Decree on the Election Schedules of the
Listed Companies’ Representatives
(the “Decree”)

Decree No.: 157 of 2022

Issuance Date: 16 November 2022

Purpose: The Decree provides for the election
schedules of the representative of companies
that has securities or financial instruments listed
in the Egyptian Exchange for the election cycle
of the Investor’s Protection Fund’s (2021-2024)
board of directors; whereas, the announcement
procedures of accepting candidates’ requests
have started in November 2022 and are expected
to end by announcing the final result on 6
February 2023.

Entry into Force: 26 November 2022
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Amendment of the Decree Issued
Regarding Rules and Procedures of
Dealing in Non-Listed Securities in
Egyptian Stock Exchange, and the

Procedures of its Transfer of Ownership
(the “Amendment”)

Decree No.: 174 of 2022

Issuance Date: 30 November 2022

Purpose: The Amendment amends decree no.
94 of 2018 by cancelling the paragraph related to
the undertaking of the management of the
company to undertake the necessary procedures
to re-list its securities on the Egyptian Exchange
during a period accepted by the latter, as per the
rules and procedures of dealing in non-listed
securities and the procedures of its transfer of
ownership.

Entry into Force: 2 December 2022

20

Jolatll Silelyarlg e lgd Lag yaliall sl ,all s
Lo gl Jglum Bl e 2l 31hs¥1 e
LaeSle Jas ety lg &l
("dpoalt”)

YOYY 2w VY E 2ylyall o3,
VoV sedes Yo sylosadl &yls

YOOA Lt 48 o8 hall Jsaaddl Tia Juay 1o 8l
3Lty 3,800 5l5) weaty dolidl 5,3l AN us
Jolazmy @AW LB1osl aud soled @l olel ¥
ldg Aoyl Llas (&I Bl JM> 4 piall 2m 55!
LW 3lo¥1 e Jolazll clslyaly uelgsy Glan Losd
Jai alelyaly Lpall dopedl Jolusm sugall ae

VoYY euas Y idladl po Jgs |



Amendment of the Precautionary Measures
Decree Related to Clients under
Investigations for Violating the Rules of
Trading in Egyptian Exchanges
(the “Amendment”)

Decree No.: 175 of 2022

Issuance Date: 30 November 2022

Purpose: The Amendment amends decree no.
66 of 2018 issued regarding the precautionary
measures stipulated therein, which allows FRA,
in case where it undertakes investigations that
affect the integrity and stability of trading on the
Egyptian Exchange, to suspend the client from
purchasing securities through specific activities
whether (i) margin purchase, (i) trading in the
same session, (iii) borrowing securities for sale
purposes, (vi) trading on the internet; or (v)
dealing on deposit certificates. Such suspension
in the market is general, whether in their name,
for their benefit, or for the benefit of another
beneficiary throughout the investigation period
which must not exceed 3 (three) months.

Entry into Force: 9 December 2022
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Amendment of the Regulation of the
Constitution and Requirements of the
Membership of Sharia Supervisory
Committees for Issuances of Sukuk in
Compliance with Islamic Sharia Provisions
(the “Amendment”)

Decree No.: 176 of 2022

Issuance Date: 30 November 2022

Purpose: The Amendment amends decree no.
42 of 2019, by replacing some of its provisions

regarding the following: (i) missions and
competencies of the Sharia Supervisory
Committee (the “Committee”); (i)

composition and competencies of the Technical
Secretariat of the Committee; (i) the
requirements to be met by the Committee’s
members; (iv) powers of the Committee in
tulfilling its competencies; and (v) the
composition and competencies of the sub-
committees for the Committee for the issuances
of sukuk or non-banking financial products as
well as procedures of the appointment of its
members, and the documents that shall be
presented to them studied and ratified by them.

In addition, the Amendment adds requirements
to be fulfilled by those who submit to be
registered in the register of the members of the
sub-committees of the Committees and the
exceptions on such requirements.

Entry into Force: 20 December 2022
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Amendment the Decree on the Rules and Luyles pulang delsd o lan yalall yl,all Juiai
Criteria of Real-Estate Financing

(the “Amendment”) Glasdl digerll LLaS
(“Jﬁm‘")
Decree No.: 191 of 2022 YOYY At V4 5 yl,al0 o8,
Issuance Date: 14 December 2022 ARARISVOMERE SR, {F T

Purpose: The Amendment amends Article 8 of v, Vo 25 VY PEIIA Jedad! i Jaay syl

decree no. 111 of 2015 by limiting the amount ce st .
of the financing installment at 50% (fifty per Jagorll loud Bas® s Y e i g Bt disle

cent) of the investot’s total income. sedladl J5 5 Qe oo (Bl Oguns) 0+ e
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